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U. S. Foreign 


In a special message to the U.S. Congress on May 24, 
President Truman requested the appropriation of $8,500 
million to finance a “mutual security program.” Of 
this total, which would be used exclusively in the form 
of grants rather than loans, $2,250 million would be 
applied to economic aid and $6,250 million to military 
[Not all of this would be spent during the 
fiscal year 1952; the amounts available for allied forces 
would depend partly on the supply capabilities of U.S. 
industry and partly on the prior needs of UN and U.S. 
military forces operating in Korea and elsewhere. ] 

In addition to military end-use items, the military 
assistance appropriation would provide economic support 
for defense production in allied countries; the bulk of 
the economic aid would also assist these countries to 
support increased rearmament efforts. Another part 
would be used to finance programs of technical assistance 
and initial development in underdeveloped areas. In 
addition to this program of grants, the President re- 
quested an increase of $1,000 million in the lending 
authority of the U.S. Export-Import Bank—not all of it 
necessarily to be used in fiscal 1952—to make possible 
foreign loans especially for the purpose of developing 
the production of strategic materials. 


assistance. 


The European share in the program would absorb 
$1,650 million of the economic and $5,240 million of the 
military grants, or about 81 per cent of the total appro- 
priation requested; this would include some aid for 
Western Germany, and economic assistance for Austria, 


Trieste, and Yugoslavia. North Africa and the Middle 


International Materials Conference 

In surveying the results of its first three months’ work, 
the Central Group, which brought the Commodity Com- 
mittees of the International Materials Conference into 
being, reported considerable progress in the collection of 
the statistical data necessary to assess the raw-material 
supply situation and to suggest solutions. The work of 
the Committees is not limited to recommending proce- 
dures for allocations, but it extends to the recommenda- 
tion of steps for expanding production and conserving 
supplies. The Sulphur Committee, for example, has 
issued a first report suggesting means of economizing 
stocks on hand. Where increased production is the main 
objective, prior attention is being given to measures per- 
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East would receive $125 million of economic aid and 
$415 million of military aid, including military assistance 
to Greece, Turkey, and Iran, economic aid to Iran, the 
Arab States, and Israel, and technical assistance to 
Ethiopia, Libya, and Liberia. For South and South- 
eastern Asia, an appropriation of $375 million (economic 
aid) and $555 million (military aid) is requested. These 
sums include not only military aid for Burma, Malaya, 
the Indo-Chinese States, and Formosa (military assistance 
to Korea being provided for in the American defense 
budget), but also substantial sums for “Point Four” 
expenditures, as well as $112.5 million for United Nations 
Korean reconstruction. The economic aid would be pro- 
vided independently of, and in addition to, whatever 
funds may be expended in this area by the UN agencies 
and the Colombo Plan countries. The appropriation re- 
quested for Latin America would amount to $22 million 
for economic and $40 million for military assistance. 
The President proposed that administration of the 
program be divided between the Department of Defense 
(military aid), the Economic Cooperation Administration 
(economic aid, except to Latin America), and the De- 
partment of State (Latin American economic aid and aid 
to countries which would receive only technical assist- 
ance). The State Department would furnish the chair- 
man for an “international security affairs committee” 
whose duty would be to provide over-all coordination of 
the program. 
Source: United States Congressional Record, Washington, 
D. C., May 24, 1951. 


taining to investment conditions, price arrangements, 
or longer-term purchase commitments. 
Source: International Materials Conference, Press Re- 


lease No. 25, Washington, D. C., May 24, 1951. 


Wool Prices and Supplies 

Australian wool prices, which fell sharply in April 
(see this News Survey, Vol. III, p. 340), are still about 
25 per cent under the peak reached last March but 
slightly above December 1950 levels. 

World wool consumption in the first quarter of 1951 
was 15 per cent below the rate for the first quarter 
of 1950. It is now running at an annual rate of 2,400 
million pounds (clean), against 2,640 million pounds 
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in 1950. Available supplies—including supplies for 
stockpiling—in 1951 should reach 2,360 million pounds. 
The Governments of Australia, New Zealand, South 
Africa, and the United Kingdom have drawn up a plan 
for a wool authority to succeed the existing Joint Organ- 
ization. The new authority will provide for minimum 
reserve prices at the auctions. Its initial capital will 
amount to about £A80 million, and subsequent finances 
will be provided by a levy of up to 5 per cent on the 
gross receipts of wool growers. The proposal is to be 
submitted to a referendum among wool growers. 
Sources: The Economist, London, England, May 19, 
1951; The Wall Street Journal, New York, 
N. Y., May 19, 1951. 


Tanker Freight Market 


The Norwegian Shipping News freight index for spot 
tanker rates in sterling rose by 280 per cent between 
June 1950 and February 1951. The February figure, at 
388, was the highest recorded over the period for which 
the index is available, i.e., since January 1947. The 
previous high figure, 355, was reached in February 1948. 
The increase since last June resulted from conflict in 
Korea and rearmament. Furthermore, only a very limited 
number of ships has been available for loading at short 
notice. A great part of the world’s tanker tonnage is 
owned by the larger oil companies and is not offered 
in the market. About 65 per cent of the European 
privately-owned tanker tonnage was employed on long- 
term time charter, and was not available. 

At the middle of March, a downturn began in the 
freight market for tankers, and by May 15 a decrease 
of about 30 or 40 per cent in freight rates had taken 
place. This decrease is larger than that which usually 
occurs in the spring when the heating season ends and 
the demand for fuel oil declines. One factor contributing 
to the more-than-seasonal decline is that the U.S. Navy 
reduced substantially its requirements for tankers for May 
loading, and as soon as this released tonnage the char- 
terers cut the freight rates. In addition, a sharp increase 
in rates during the winter is unlikely to be followed by 
a slow and orderly decline in the rates. 

Sources: Statistisk Sentralbyré (Central Statistical Bu- 
reau), Okonomisk-Utsyn over Aret 1950, and 
Norges Handels og Sjéfartstidende, May 18, 
1951, Oslo, Norway. 


Europe 


EPU Operations in April 


The impact of the import restrictions imposed in Ger- 
many on the advice of the EPU Managing Board (see 
this News Survey, Vol. III, p. 317) was clearly shown in 
the EPU report of operations in April. Until the end 
of March, a fairly definite pattern had taken shape, with 
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each member country being clearly either a creditor or 
a debtor. The April changes, however, have produced a 
more confused pattern. 

For April, Germany reported a surplus of 45.9 million 
units. In March also a surplus had been reported, but of 
only 11.3 million units. The surpluses in these two months 
were in contrast to Germany’s chronically debtor position 
during the first eight months of EPU operations. Her 
net cumulative deficit at the end of April had therefore 
dropped to 411.8 million units. The two surpluses re- 
ported by Germany enabled her to pay back 57.2 million 
units of the special credit received from OEEC. Since, 
by the end of February, Germany had used this credit to 
the extent of 91.4 million units, the amount remaining at 
the end of April to be repaid was only 34.2 million units. 

This change resulted primarily from the severe German 
imports restrictions and not so much from an expansion 
of German exports. The value of exports in April, how- 
ever, was 6 per cent greater than in March, while imports 
dropped 14 per cent. 

The only other important creditor to the Union con- 
tinued to be the United Kingdom, which reported an 
additional surplus of 51.9 million units in April. This 
surplus, however, was smaller than for most other months 
of EPU operations. By the end of April, the U.K. net 
cumulative accounting surplus was 450.8 million units 
(net of a 150 million unit debtor balance and of use of 
existing resources of the United Kingdom). 

Other creditors with EPU in April were Belgium, which 
earned 26.2 million units plus 15.2 million units in gold; 
Italy with 6.2 million units in credits; and Portugal with 
1.7 million each in credits and in gold. (For Portugal’s 
position, see also this News Survey, Vol. III, p. 358.) 

Italy’s surplus was the first reported by that country 
after many months of indebtedness to the Union. Italy’s 
net accounting deficit at the end of April was 34.8 million 
units, or still within the first 20 per cent tranche. This 
figure, however, is net of the use of existing resources; 
Italy’s gross net deficit would be much higher. 

The Netherlands, on the other hand, accelerated the 
pace at which she was becoming heavily indebted to EPU. 
During April she reported an additional deficit of 30.8 
million units, compared with an average monthly deficit 
of 21.4 million previously reported. The net cumulative 
deficit at the end of April was 223.7 million units, of 
which 30 million had been covered by use of an initial 
credit balance. Since the residual deficit is nearly 60 
per cent of her quota, gold payments are required for part 
of the deficit in excess of the first 20 per cent tranche. 
She has advanced to the Union 44.1 million units in gold, 
which is still in excess of the total gold payment due. 


The rapid deterioration of the Netherlands position 
vis-a-vis EPU is largely a result of the import restrictions 
imposed in Germany, which is normally one of the 
Netherlands’ chief customers. In 1950, 21 per cent of 
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the Netherlands’ exports went to Germany, a large part 
of them highly perishable foodstuffs. The only other 
market for these products is the United Kingdom, where 
prices are very low. 

Austria reported a new deficit of 10.3 million units in 
April, thus reaching a net cumulative deficit of 92.9 mil- 
lion at the end of the month (see also this News Survey, 
Vol. III, p. 358). 

Denmark accentuated her debtor position during April 
with a new deficit of 13.4 million units, so that her net 
cumulative deficit reached 54.4 million units. Since this 
deficit is in the second 20 per cent tranche of her quota, 
she is now making gold payments; in April they amounted 
to 2.7 million units. 

Switzerland, which in previous months had been a 
steady creditor, reported a deficit of 12.7 million units in 
April, thus reducing her net cumulative surplus to 13.8 
million. This also was a result of the restrictions on 
German imports, as well as of a four-month delay in the 
ratification of the new Swiss-German payments agree- 
ment. Soon after the ratification of the treaty last Feb- 
ruary, Germany canceled most import permits from other 
EPU countries without giving any special consideration 
to covering the import permits in arrears with Switzer- 
land. Switzerland is a traditional supplier to Germany of 
certain industrial products manufactured especially for 
that market. 

France, the second most important creditor of EPU, 
reported for April a deficit of 32.0 million units, thus 
reducing her net cumulative surplus to 238.9 million. 
The April deficit is attributed primarily to heavier im- 
ports from Germany and to smaller exports to that 
country. 

Deficits were also reported by Greece (8.9 million 
units) , Iceland (1.5 million), Sweden (19.2 million), and 
Turkey (11.3 million). 


Sources: Agence Economique et Financiére, Paris, France, 
May 20, 1951; The Journal of Commerce, New 
York, N.Y., May 22, 1951. 


U.K. Trade in April 


U.K. exports picked up sharply in April, to £230 mil- 
lion or nearly £37 million more than the monthly average 
for the first quarter of the year. The April export figure, 
however, was raised by shipments which had been de- 
ferred by the Easter holiday in March. Export prices 
rose by 2.3 per cent in April, and were 15 per cent higher 
than the average for 1950. Import prices were 36 per 
cent above the average last year. The volume of trade, 
as well as the terms of trade, has deteriorated. While the 
volume of exports for the first four months of 1951 was 
3 per cent above that in 1950, the volume of imports rose 
by 7 per cent. 


Source: The Times, London, England, May 22, 1951. 





U.K. Wholesale Price Index 

The U.K. Board of Trade is planning to discontinue its 
present index of wholesale prices of industrial materials, 
intermediate products, and manufactured articles. This 
index, which has been in use since 1935, covers about 
200 price series, with a weighting system based on 1930. 

A new set of index numbers will be published shortly, 
and will be related specifically to the prices of materials 
used in each of the important industries, or generally to 
the prices of capital goods, the total output of manu- 
facturing industry, etc. It will cover roughly three times 
the number of commodities that are in the present index, 
and the weighting will be based on data from the 1948 
Census of Production. While the existing index of prices of 
basic materials shows a rise from 100 in mid-1949 to 222 
this spring, the new index shows a rise to only 208. 


Source: The Times, London, England, May 19, 1951. 


Recent Tendencies in French Foreign Trade 

The March returns for French foreign trade showed 
a surplus equivalent to US$6 million, thus continuing 
the favorable trade balance which had been reported for 
each month since last July, with the exception of August. 
In April, however, there was a deficit of US$7 million, 
which can be traced to a deterioration in trade with 
foreign countries. In trade with those countries, France 
had a deficit of $47 million in April, against $39 million 
in March. This resulted from an increase in the value of 
imports. April imports from foreign countries were $298 
million, which was considerably above the monthly aver- 
age of $255 million in the first quarter of 1951, $207 
million in the fourth quarter of 1950, and $158 million 
in the third quarter. Imports from the overseas territories 
increased also but to a lesser extent; they were $73 million 
in March and $84 million in April. Exports to both 
foreign countries and overseas territories continued to be 
at a high, and even increasing, level; exports to foreign 
countries were $231 million in March and $251 million 
in April, compared with a monthly average of $228 mil- 
lion in the first quarter of 1951. 


Source: Le Monde, Paris, France, May 10, 1951. 
Netherlands Prepayments of Imports 


Under new foreign exchange regulations prescribed by 
the Netherlands Bank, the pre-financing of imports is 
generally prohibited. The measures, which became effec- 
tive as of May 18, 1951, were taken since, in many cases, 
Netherlands importers had paid in advance for foreign 
goods even when there was no evidence of commercial 
conditions requiring such advance payment. 

Exceptions to the general prohibition are, inter alia, 
imports admitted under the ERP program, imports on the 
basis of barter transactions, and imports of books. With 
these exceptions, banks are allowed to effect foreign pay- 
ments only if the imports involved have actually arrived 
in the country, or if it can be proved that they were 
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delivered abroad or that such delivery can be made only 
after payment has been made. 

In regard to the sale of foreign exchange for forward 
delivery, the Netherlands Bank has prescribed that such 
transactions will be permitted only if 25 per cent of the 
countervalue in guilders is paid in advance. The premium 
on the rates for this foreign exchange was increased from 
1 per cent to 2 per cent. 

Source: Het Financieele Dagblad, Amsterdam, Nether- 
lands, May 19, 1951. 


Danish Textile Industry 

The demand for Danish textiles during 1950 was very 
large, especially during the last quarter of the year, as a 
result of rumors of price increases which have since 
taken place. The volume of retail sales of textile goods 
in 1950 was 10 per cent higher than in 1949, while the 
value increased by 35 per cent. These large purchases 
and the price increases have led to a considerable decline 
in the demand for textiles, with the result that working 
hours in the three largest spinning mills have been reduced 
by 40 per cent. 
Source: Norges Handels og Sj¢fartstidende, Oslo, Nor- 

way, May 21, 1951. 


Levies on Finnish Exports 
To counteract the inflationary impact of relatively high 


export prices in Finland, a special fund is to be derived 
from the imposition of a tax, on the basis of a sliding- 
scale system, on exports of cellulose, mechanical pulp, 
paper, and cardboard. The fund is expected to reach 
6,000 million markkas by the end of this year. Of this 
total, 1,200 million markkas will be transferred to the 
Price Equalization Fund for the payment of subsidies on 
imports, and 4,800 million is to be earmarked for invest- 
ment in forestry and subsequently repaid to exporters 
in 1958-60. 

Source: Bank of Finland, Monthly Bulletin, Helsinki, 

Finland, March-April 1951. 


Greek Exports 

The value of Greek exports in the nine months July 
1950 to March 1951 is reported as the equivalent of 
US$72.3 million, or US$15.2 million more than in the 
corresponding period a year earlier. Exports paid for 
with foreign exchange or settled through general clearing 
channels rose by US$23.5 million, while exports through 
private barter declined by US$8.3 million. The increase 
in total exports was due mainly to a larger volume of ex- 
ports of sultanas (37,000 tons against 23,800 in 1949-50), 
tobacco (23,000 tons contrasted with 16,700 in 1949-50), 
and minerals (247,500 tons compared with 94,800 tons in 
1949-50). Planned exports for 1950-51 (July 1950 to June 
1951) have been set at US$92 million. 


Sources: Naftemboriki, May 15 and 16, 1951, and To 
Vima, May 22, 1951, Athens, Greece. 
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Investment Plan for German Coal and Steel Industries 


Since the end of the war, West Germany’s coal and 
steel industries have suffered from a growing shortage 
of capital, which has contrasted increasingly with the 
favorable capital position of many other German indus- 
tries and has hampered the expansion of output and the 
steady development of other industries. A series of Allied 
laws and regulations has restricted the development of 
the basic industries. The property of the German coal 
and steel enterprises is subject to supervision by the 
occupation authorities. In addition, there are restrictions 
on the level of steel output and a prohibition on expansion 
of plant capacity and on substantial modernization. Apart 
from some slight allocations from counterpart funds, the 
coal and steel industries have not profited directly from 
ECA aid. 

While it has been possible to overcome the severe war 
damage by making essential repairs, this has been done 
by modest self-financing, largely through depreciation. 
The fact that the rolling mills of the West German iron 
and steel industry have an average age of some 35 to 40 
years indicates the industry’s urgent investment needs. 
Coal and steel experts estimate the capital requirements 
at approximately DM5 billion to DM6 billion—about two 
fifths for coal mining and the rest for the iron and steel 
works, 


In recent months, the German Federal Government, 
particularly the Federal Economic and Finance Minis- 
tries, has studied the question of greater financial support 
for the coal and steel industries, without reaching final 
conclusions. Various schemes have been discussed to 
provide investment funds for coal and steel, including the 
introduction of an additional turnover tax and the absorp- 
tion of excess purchasing power. Although these schemes 
were initially favored by the German manufacturers’ asso- 
ciation, it was shown that they held little promise of 
satisfactory realization. 

The manufacturers’ organizations therefore proposed 
to the Federal Government a scheme of mutual economic 
aid designed to provide the coal and steel industries with 
additional capital within a short time. This plan is 
based on the premise that practically all branches of the 
processing and finished-goods industries have a direct 
interest in the productivity of the coal and steel industries 
because their own production capacity is dependent upon 
the productivity of the basic industries. However, certain 
branches of industry, such as the petroleum industry and 
parts of the chemical industry, would be exempt from 
participation in the plan because of special circumstances. 
In addition, the exemption of export industry enterprises 
damaged during or after the war is contemplated under 
certain conditions. The participation of agriculture in the 
plan is not visualized, but banks and insurance companies 
are scheduled to participate. 

The German Federal Government is presently studying 
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the proposal which, it appears, will soon be submitted to 
Parliament without many changes; both the Bundestag 
and the Bundesrat are expected to approve it without 


much delay. With certain exceptions, the enterprises 

participating in the investment aid are to contribute 5 

per cent of their net profits. 

Source: Neue Ziircher Zeitung, Ziirich, Switzerland, May 
18, 1951. 


Soviet Lottery Loan 

The Finance Minister of the U.S.S.R. announced that 
by May 15 the internal loan offered for subscription on 
May 3 had brought subscriptions of 34.5 billion rubles, or 
4.5 billion rubles above the plan. He ordered that sub- 
scriptions be ended on May 17. The subscribed amount 
represents about 7.5 per cent of total estimated revenues 
of the Soviet state budget for 1951. 

The interest rate on the loan is 4 per cent. It will not 
be distributed to all holders of bonds, but only to those 
who win special prizes in the drawings by which the loan 
will be repaid in 20 years. 


Sources: Pravda, Moscow, U.S.S.R., May 4 and 17, 1951. 


Middle East 

Official Gold Purchases in Middle East 

Official gold purchases by Middle Eastern countries 
from the Federal Reserve Bank of New York amounted to 
$22.6 million in the first quarter of 1951. Egypt’s pur- 
chases accounted for $20 million, Syria’s for $1.8 million, 
and Saudi Arabia’s for $0.8 million. 
Source: Le Commerce du Levant, Beirut, Lebanon, May 

12, 1951. 


Oil Royalties in Egypt 

Oil royalties in Egypt amounted to LE1.75 million 
(LE1 = US$2.87) in 1950 against LE1.39 million in 
1949 and LE1.06 million in 1948. The royalties repre- 
sent the sale price of Egypt’s share in the crude oil 
production of the various oil companies operating in 
the country. This share varies according to the date of 
the original concession; it is 4 per cent for contracts 
signed between 1912 and 1923 with the Anglo-Egyptian 
Oilfields United (AEO); 12% per cent for the 1923 
contract with Egyptian Oil syndicate; 14 per cent for 
the 1948 contract with AEO; and 141% per cent for all 
contracts with AEO signed since 1948. The Egyptian 
Government does not receive any share of the companies’ 
profits. It is estimated that Egypt’s oil production is 
about 3 per cent of world output. 
Source: The Egyptian Gazette (Weekly Air Mail Edi- 

tion), Cairo, Egypt, May 21, 1951. 


Mineral Production in Egypt 

Production of phosphates in Egypt increased from 
40,000 tons in 1937 to over 300,000 tons between 1947-49 
and to 500,000 in 1950; that of manganese rose from 
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an annual average of 80,000 tons before 1950 to 150,000 

tons in 1950. Total output of Egyptian mines in 1950 

was valued at LE2.25 million (LE1 = US$2.87) ; exports 

of minerals in that year yielded about $1 million. 

Source: The Egyptian Gazette (Weekly Air Mail Edi- 
tion), Cairo, Egypt, May 21, 1951. 


Tax Increases in Egypt 
, Egypt’s Council of Ministers has decided to increase 
from 14 to 16 per cent the tax on revenues from com- 
merce, industry, banking, and insurance, and to levy a 
10 per cent tax on income of professional people, effective 
from January 1, 1951. Hitherto, professional people 
have paid only a tax based on the rent of their offices. 
Moreover, a progressive inheritance tax is to be levied 
on all estates, ranging from 5 per cent on the first 
LE5,000 to 20 per cent on amounts in excess of LE50,000. 
The tax will also apply to all grants made to prospective 
heirs in the five years prior to the grantor’s death. The 
general income tax is also to be increased. The exemp- 
tion limit is to be lowered from LE1,000 to LE500; and 
the scale of tax rates will range from 5 per cent on 
incomes of more than LE500 but less than LE1,000 to 
70 per cent on incomes over LE50,000, instead of from 
5 per cent on incomes over LE1,000 but less than 
LE1,500 to 50 per cent on incomes over LE100,000. The 
fiscal stamp tax will also be increased in various pro- 
portions, depending on the transactions involved. 
According to the Under Secretary of State for Finance, 
the new tax increases will yield additional revenues of 
LE8.5 million; LE1.5 million from taxes on commerce, 
industry, banking, insurance, and professions, LE2 mil- 
lion from the inheritance tax, LE3.5 million from the 
general income tax, and LE1.5 million from the fiscal 
stamp tax. 


Source: Al Ahram, Cairo, Egypt, May 21, 1951. 


Far East 
India’s Silver Exports 
The Government of India has banned the export of 
silver bullion to all destinations. Silver manufacturers and 
jewelry may be exported, subject to certain regulations. 


Source: The Financial Times, London, England, May 
16, 1951. 


Ceylon-Pakistan Trade Agreement 

An 18-month trade agreement, ending December 31, 
1952, was signed on May 11 between Ceylon and Pakis- 
tan. Ceylon will export rubber, copra, and coconut oil 
in exchange for rice, flour, and subsidiary foodstuffs. 
Most of the commodities to be exchanged are free of 
import restrictions, and the trade in rice will be on a 
government to government basis. 


Source: Government of Ceylon Information Department, 


Ceylon News Letter, Colombo, Ceylon, May 18, 
1951. 
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Effect of Embargo on Rubber Shipments to China 
Concern is felt in Singapore regarding the possible 
effect on the pattern of British trade in Southeast Asia 
of the ban on rubber exports to China. Although Chi- 
nese purchases of Malayan rubber in 1950 were only 
about 7 per cent of total production, the impact of the 
ban on Singapore entrepét trade and processing factories 
is expected to be severe. Last year 361,357 tons of 
Indonesian rubber were sent to Malaya for marketing 
in Singapore, where a large part was processed in 
Chinese mills. This added to the dollar pool of the 
Commonwealth. Indonesia now, however, is expected 
to export directly to China. The ban will thus create 
more difficulties for Singapore, which is already losing 
its trade in textiles and consumer goods to Indonesia 
as a result of the Indonesian policy of making direct 
trade agreements with exporting countries, such as India 
and Japan. 
Sources: The Times, May 12, 1951, and The Economist, 
May 19, 1951, London, England. 


Reconstruction in Northeast China 

The Chairman of the Northeast People’s Government 
reports that in Northeast China (Manchuria) great strides 
in reconstruction were made during 1950. Production 
of state industries and farms is reported to have increased 
by 71 per cent over 1949. Industrial goods rose 117 
per cent and agricultural products 44 per cent. Although 
stress was laid on the rehabilitation and development of 
heavy industry, daily necessities were not neglected. Pro- 
duction of both cotton cloth and cotton yarn increased 
greatly. The supply of consumer goods showed a general 
increase of 126 per cent over 1949. In cotton cloth 
alone sales expanded from 4 million bolts in 1949 to 9 
million bolts in 1950. 

The average wage for workers was raised 12.5 per 
cent, and the number of workers employed in the North- 
east increased 35 per cent. The purchasing power of the 
northeast peasants rose by 33 per cent during 1950. 

Output of industrial goods in 1951 is expected to show 
an increase of 18 per cent. A production target of 19 
million tons has been set for grain. The 1951 production 
plan for state industries and farms in Northeast China 
calls for an increase of 13.8 per cent over 1950. 
Source: The China Monthly Review, Shanghai, China, 

April 1951. 


Foreign Investment in Japan 

An amendment to the law concerning foreign invest- 
ment in Japan has liberalized the procedures for invest- 
ment, making it possible to obtain a guarantee of remit- 
tance abroad in foreign exchange in a greater number 
of instances, and permitting the acquisition of outstand- 
ing shares in Japanese firms in certain cases, a type of 
acquisition not permitted under the former law. Accord- 
ing to a survey by the Foreign Capital Commission, the 
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amount of foreign capital invested in Japan during the 
two-year period from March 15, 1949 to March 15, 1951 
reached about $2.8 million, covering 35 technical aid 
contracts and 52 share transactions, while Japan’s foreign 
currency remittances during the corresponding period 
amounted to $264,436. In view of these small amounts, 
the Commission considers that the inflow of foreign 
capital into Japan has not yet been normalized. 


Source: Far Eastern-Middle Eastern Letter, New York, 
N. Y., May 21, 1951. 


Indonesian Exports to United States 

The value of crude rubber exports from Indonesia to 
the United States in 1950, at US$112 million, was 80 
per cent greater than the 1949 value, according to U.S. 
customs returns. The volume of such exports, however, 
was only 20 per cent above the 401 million pounds 
exported in 1949, 


The value of tin exports dropped 56 per cent, to 
US$14.4 million. This decrease in value was less than 


SECOND ANNUAL REPORT ON 
EXCHANGE RESTRICTIONS 


The Fund’s Second Annual Report on Exchange 
Restrictions is now available. In this Report the 
Fund sets forth its attitude on the role of restric- 
tions under existing world conditions and its activi- 
ties in the field of restrictions. It also surveys 
recent general developments in exchange controls 
and restrictions, and outlines in summary form the 
restrictive systems of individual member countries. 
The restrictive systems of eleven nonmembers are 
surveyed in a separate volume. 

The Second Annual Report on Exchange Restric- 
tions and the volume of nonmember surveys may 
be obtained without charge on request. 


STAFF PAPERS 


Volume I consists of three numbers, published in 
February 1950, September 1950, and April 1951. 
Volume II, scheduled for publication in 1951-52, will 
also consist of three numbers. 

The papers, written by members of the Fund 
staff, vary widely in scope. They cover such sub- 
jects as aspects of multiple exchange rates, ruble 
exchange rate, studies of inflation, effects of devalu- 
ation on prices of raw materials, the Fund Agree- 
ment in the courts, collaboration between the Inter- 
national Trade Organization and the Fund, and 
cooperation between GATT and the Fund. The 
views expressed in the papers do not necessarily 
express the policy or views of the Fund, its Execu- 
tive Board, or its officials. 

Subscription per volume: US$3.50 or approxi- 
mately equivalent price in currencies of most coun- 
tries. Single issue: US$1.50. 


The Office of Public Relations 
INTERNATIONAL MONETARY FUND 
1818 H Street, N.W. Washington 25, D. C. 
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the 66 per cent decrease in volume, which lowered tin 
exports to 17 million pounds. 


Source: Department of Commerce, Foreign Commerce 
Weekly, Washington, D.C., April 16, 1951. 


Prospects for Philippine Tobacco and Abaca Output 


Production prospects for the 1950-51 tobacco crop in 
the Philippines are considered excellent, and it is expected 
that the industry will be restored to its prewar status. 
Output in the 1949-50 crop year was officially estimated 
at 26,398 metric tons. Although this was about 18 per 
cent below the 1939 crop of 32,000 tons, it was about 
20 per cent above the 1948-49 crop of 21,920 tons and 
the best crop since the end of the war. 

In 1950, exports, on a leaf basis, amounted to 3,712 
tons, compared with 5,105 tons in 1949 and an annual 
average of 18,990 tons in 1935-39. Imports of finished 
tobacco products fell substantially in 1950, but there 
was a heavy increase in raw-leaf imports. This is 
explained by the fact that although finished tobacco 
products had been under import control since December 
1949, raw leaf remained on the free list until mid-1950. 
On a leaf basis, imports in 1950 were 15,915 tons, against 
10,386 in 1949 and a prewar average of 3,810. 

Abaca production in the first four months of 1951 was 
387,309 bales, compared with 233,949 bales in the same 
period of 1950. It is expected that output in 1952 will 
equal the prewar average of about 1.2 million bales. 
Sources: Department of Commerce, Foreign Commerce 

Weekly, Washington, D. C., April 16, 1951; 
Five W’s on Philippine Trade, San Francisco, 
California, May 23, 1951. 


United States and Canada 


U.S. Housing Construction 


New housing starts in the United States declined 
contra-seasonally, to 88,000, in April, according to a 
report of the Department of Labor. The number of 
houses started was 5 per cent less than in the previous 
month, and the lowest April figure since 1947. At the 
annual rate of the first four months, housing construction 
in 1951 would be about 25 per cent below the 1950 level. 

The autumn 1950 restriction upon mortgage credit, 
requiring larger down payments on the purchase of new 
houses, is the principal reason for the decline in housing 
activity. Another factor, however—the supply of mort- 
gage credit—seems to have become increasingly import- 
ant in recent weeks. Because of the fall in price of U.S. 
government bonds, former large-scale mortgage lenders 
cannot, without considerable loss, convert these bonds 
into cash for the purpose of housing loans. 

Sources: Department of Labor, Press Release, Washing- 
ton, D. C., May 16, 1951; The Wall Street 
Journal, New York, N. Y., May 19, 1951. 


Canadian Dollars Available to IBRD 
The International Bank for Reconstruction and Devel- 
opment announced on May 24 that the Canadian Govern- 
ment has authorized the Bank to use an additional 
Can$7.5 million from Canada’s paid-in 18 per cent cap- 
ital subscription, bringing the total of subscribed Canadian 
dollars available to the Bank for its operations to approx- 
imately Can$18 million. 
Source: International Bank for Reconstruction and De- 
velopment, Press Release, Washington, D. C., 
May 24, 1951. 


Latin America 
Cuba’s 1951-52 Budget 

Cuba’s budget for the fiscal year beginning July 1, 
1951, submitted to Congress on April 30, estimates both 
receipts and expenditures at 299.8 million pesos (1 Cuban 
peso = US$1). This is an increase of 67.8 million pesos 
over the 1949-50 budget. 

Receipts and expenditures are again divided into 
ordinary and extraordinary categories. Estimated re- 
ceipts under the ordinary budget are expected to be 
281.5 million pesos, of which 102.3 million will be used 
to meet expenditures under that budget. The remaining 
179.2 million pesos will be transferred to the extraordi- 
nary budget and, together with the 18.3 million pesos 
expected from extraordinary budget receipts, will meet 
the extraordinary budget expenditures of 197.5 million 
pesos. 

Of the expenditures estimated for 1951-52, the Min- 
istry of Education accounts for 19.4 per cent; defense, 
14.0 per cent; pensions to veterans and other contribu- 
tions, 12.8 per cent; public works, 13.8 per cent; 
Treasury, 8.2 per cent; public health, 6.7 per cent; 
communications, 4.0 per cent; the judiciary, 2.7 per cent; 
agriculture, 2.1 per cent; and other ministries and serv- 
ices, 16.3 per cent. 

Source: Diario de la Marina, Havana, Cuba, May 3, 
1951. 


Capital of Foreign Banks in Colombia 

The Government of Colombia, by Decree 691 of March 
29, 1951, has authorized branches of foreign banks to 
increase their capital without selling the corresponding 
exchange to the Bank of the Republic. Such an increase 
may be made upon presentation of proof by the foreign 
bank that it has invested an equal amount in IBRD bonds 
originating from loans granted by the Bank to Colombia. 
However, interest and amortization payments on the 
bonds must be brought to Colombia and the correspond- 
ing exchange turned over to the Bank of the Republic. 
Source: Department of Commerce, Foreign Commerce 

Weekly, Washington, D. C., May 21, 1951. 

Brazil’s Sterling Position 


The Bank of Brazil is reported to be considering the 
early settlement of all outstanding sterling obligations. 
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About £9 million was distributed last week, and a number 
of companies have succeeded in remitting profits accu- 
mulated during the past few years. The improvement in 
the sterling position is attributed mainly to sales of raw 
cotton to the United Kingdom which are expected to 
yield between £50-60 million in 1951. 

Source: The Journal of Commerce, New York, N. Y., 

May 25, 1951. 


Liberalization of Brazil’s Import Policy 
The Bank of Brazil has announced that importers may 
secure foreign exchange for prompt payment in con- 
vertible currencies for imports, although the imports 
were originally licensed with the proviso that payment 
would be spread over a period of several months. 
The Brazilian Minister of Finance announced that 
“the Export-Import Department (of the Bank of Brazil) 
will review its standards for import licensing of articles, 
even though manufactured in the country, when the out- 
put is not sufficient for normal consumption, or when 
the sale prices of domestic goods are considered exces- 
sive in comparison to those of similar foreign articles.” 
Source: The Journal of Commerce, New York, N. Y., 
May 23, 1951. 


Foreign Exchange Expenses on Paraquay’s Exports 

On April 2, 1951, the Monetary Board of the Bank of 
Paraguay passed a resolution according to which pay- 
ments covering river freight and other foreign exchange 
expenses on exports were transferred from the official 
to the free market. 
El Pais, Asuncion, Paraguay, April 3, 1951. 


Source: 


Other Countries 


Economic Position of South Africa 

The terms of trade for South Africa, which had im- 
proved after the devaluation, have now begun to deteri- 
orate. The demand for the Union’s primary products is 
not likely to lessen, but international allocation and other 
controls may prevent prices from rising further, while 
the lag in the rise of prices of manufactured goods com- 
pared with that of raw materials is being reduced. The 
Union is suffering from inflation but to a much lesser 
extent than some other countries; important factors in 
this situation include the heavy expenditure on mining 
development, expansion of secondary industry, and con- 
structional programs. Defense expenditure is estimated 
at 2 per cent of the national income. 

A considerable section of secondary industry has had 
the protection of import restrictions, rising freight rates, 
and increased packaging costs, and it will continue to 
prosper as long as adequate supplies of raw materials 
and labor are available. But the lack of skilled European 
operatives is being increasingly felt, and industry has 
been demanding a more realistic immigration policy and 
emphasizing the need for increasing the productivity of 
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non-Europeans by making skilled and semi-skilled em- 
ployment open to them. 

The improvement in the Union’s balance of payments 
position over the last eighteen months has not been due 
only to the increased value of gold production brought 
about by devaluation. Other factors have been the sub- 
stantial increases in prices of primary products, the 
revival of the private capital inflow, and the effects of 
the comprehensive import control introduced in July 1949. 
Source: The Financial Times, London, England, May 18, 

1951. 


Progress in the 0.F.S. Gold Field 

In 1950, £29.6 million of capital was raised by gold 
mines in the Orange Free State. This brought the total 
subscribed or guaranteed to £63.7 million, or about 60 
per cent of the total that, it is estimated, will be required 
to bring the 14 mines to full production. Capital ex- 
penditure in 1950 was £22.8 million of which £13.6 
million was spent on shaft-sinking and mine equipment. 
The total shaft-sinking footage was 27,000 feet, which 
more than doubled the previous amount; the rate of 
sinking increased still further in the first quarter of 1951. 


Source: The Financial Times, London, England, May 19, 
1951. 


Aden to Join East African Currency Board 

The Government of Aden will join the East African 
Currency Board, the date of the change being provision- 
ally set for July 1, 1951. The Colony will then adopt the 
East African shilling for its standard currency, to replace 
the Indian rupee. 
Source: The Financial Times, London, England, May 15, 

1951. 


Increased Dollar Earnings in Libya 

The total cost of a U.S. program to enlarge airport 
facilities in Libya will amount to US$10 million, which 
would mean a substantial increase in Libya’s foreign ex- 
change earnings. 


Source: Al Ahram, Cairo, Egypt, May 20, 1951. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official 
documents, and other publications as cited at the 
end of each note. Explanatory material may be 
added, but no Fund editorial comment or opinion. 
Therefore any views expressed are taken from the 
sources quoted and are not necessarily those of the 
Fund. 

The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob- 
tained by applying to 

The Office of Public Relations 
INTERNATIONAL MONETARY FUND 
1818 H Street, N.W. Washington 25, D. C. 
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